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= e | 2020 Challenges

INSTITUTE COVID-19 Pandemic

Essential Workers classification, PPEs

Wildfires

(California, Oregon, Washington, Utah,
Colorado, New Mexico, Arizona)

Derecho
Midwest (August 10-11) = CAT 4 Hurricane

Hurricanes

10 = Hanna, Isaias, Laura, Marco, Nana, Paulette, Sally, Teddy, Delta,
Epsilon and - 27 Tropical Storms
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Federal & State Policy Trends

State budgets will likely drive the agenda in 2021

Clean energy will remain a priority in 2021 — especially in blue states
- Clean energy commitments — Ml
- Electric vehicle commitments — CA
- What does this mean for transmission?

COVID cost recovery — including uncollectables is a consideration

Electricity investments as a recovery driver?

- Economic development rates, shovel ready projects like grid modernization,
transmission — Minnesota Public Utilities Commission

Climate/Weather related legislation

Discussions of market structure — ISO/RTO talk in the West and
Southeast

Broadband
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Middle Mile Broadband

In 2019, the FCC reported that over 26% of American families in rural areas lack access to 25Mbps/3Mps broadband. * Builtin the Power Supply Space
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« Utility installs dark fiber,
ISP lights its fiber

Customer Access to High-speed Broadband Smart Grid Benefits

Source: AEP EEI 5



Clean Energy As An Economic Development Tool

INVESTING IN SMARTER ENERGY INFRASTRUCTURE

$10

. . make the di iy th integrate
| |On—|— ENERGY GRID rersify the NEW

stronger, smarter, nation’s TECHNOLOGIES

Electric companies invest more cleaner, more dynamic, ENERGY that benefit

than $110 billion each year to: and more secure MR customers.

REDUCING CARBON EMISSIONS SIGNIFICANTLY

Sf2 co, ) EEa ‘coz’ [ 2050

CARBON-FREE CARBON DIOXIDE CARBON DIOXIDE
SOURCES EMISSIONS EMISSIONS
Nearly 40%| 1459 180%
Nearly 40% of all U.S. power generation As of year-end 2019, EEl's Based on projected trends and member
comes from carbon-free sources, member companies have goals, CO, emissions from EEI's member
including nuclear energy and reduced CO, emissions companies are projected to be at least
hydropower and other renewables. 45% below 2005 levels. B0% below 2005 levels by 2050.
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Post-2020 Election Federal Policy Trends

= President Trump Re-Elect

- COVID-19 recovery package - Deregulation agenda

- “Return to Normal” in 2021 - Trade (China focus)

- Infrastructure - Healthcare (prescription drug
- Taxes (COVID recovery, Tax pricing, repeal of ACA)

cuts & Jobs Act extenders)

= Biden/Harris Win (plus Dem Control of Senate)

- COVID-19 recovery package - Police reforms
- Infrastructure - Economic inequality (taxes,
- Climate change, “Re- expansion of Social Safety
Regulation”, Environmental net programs)
Justice - Healthcare (universal care,

- Foreign policy “reboot” prescription drug pricing) EEI -



Focus of Electric Power Sector:

Near-Term Core Four

COVID-19/Economic Recovery Package
- Moratoriums on service disconnections and debt collection
- Other provisions: LIHEAP, pension relief, tax

Infrastructure
- Broadband Middle Mile
- Electric Transportation
- Grid Modernization
Clean Energy/Climate
- Carbon-Free Technology Initiative
- Climate Legislation
Taxes/Tax Extenders
- Renewable Tax Credits
- Revenue Raisers
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